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Honorable Commissioner of Patents 

and Trademarks 
Washington, D.C 20231 

Sir: 

Pursuant to 37 C.F.R. 1.97 (b)(3), applicants hereby submit their statement regarding certain 
references known to applicants that may have bearing on the examination of the above-identified 
application. It appears that a first Office Action has not yet been mailed, and, accordingly, it is 
believed that no fee is due. The submission of references herein is not to be construed as an 
admission that any particular reference is relevant, nor is it to be construed as an admission that any 
particular reference is, in fact, prior art. A separate PTO-1449 form is attached and copies of each 
reference listed are enclosed for the Examiner's review. 



1 . "Indicative Term Sheet", Merrill Lynch Inc., provides an overview of a 
Depositary Receipts program termed "HOLDRS" to be offered by Merrill Lynch. 

2. "Summary of Regulatory Issues", Shearman and Sterling, provides an overview of 
various SEC and other regulatory concerns raised by the HOLDRS instruments. (Shearman and 
Sterling represent Merrill Lynch before the SEC). 

3. Letter to SEC from Bank of New York, April 14, 1999, presents the SEC with 
preliminary information regarding the HOLDRS instruments. 

4. S-l Registration Statement-333-78575, filed on 14 May 1999. This public-domain 
document was incorporated by reference into the present patent application. 

5. S-l Registration Statement- Amendment 1-333-78575, filed on 18 June 1999. This 
Amendment was filed in response to the SEC's Comments of June 11, 1999. 

6. Telebras HOLDRS - Transaction Documents. These documents cover the time 
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period from approximately June to October of 1998. Letters and Memoranda related to the 
development and deployment of the Telebras program are included. For example, refer to the 
following : 

(a) Letter to Telebras Shareholders-June 30, 1998. This letter states that "Telebras 
HOLDRS will be issued and will begin to trade on the New York Stock Exchange on or about July 
28, 1998". 

(b) Information Circular- Telebras HOLDRS -June 30, 1998. This Circular states that 
"Telebras HOLDRS will be issued and will begin to trade on the NYSE on or about July 28, 1998". 

(c) Letter of Instruction- June 30, 1998. This letter provides instruction to DTC 
(Depositary Trust Corp.) participants including, for example, Broker/Dealers. 

(d) Conversion Instructions-This letter describes the manner in which Telebras Preferred 
Shares are converted to HOLDRS. 

(e) Lexis Search Results (Tab 6). The search results provide a description of various 
proposed Depositary Receipt programs. 

7. "Executive Summary- Internet HOLDRS" This summary sets forth various . 
guidelines as to the manner in which HOLDRS are to be administered 

8. SEC Comments Re: SEC Form S-l as submitted by Merrill Lynch on May 14, 1999. 
These comments address various SEC concerns related to Merrill Lynch's previously submitted 
Form S-l. As a result of these comments, Merrill Lynch filed an Amended Form S-l on June 18, 



9. Letter from Shearman & Sterling to Chief Counsel, Investment Management 
Division, SEC. This letter is an integrative request to the SEC on behalf of Merrill Lynch. 

10. Letter from Shearman & Sterling to Chief Counsel, SEC. Div. Of Corporate 
Finance. This letter is an integrative request sent to the SEC on behalf of Merrill Lynch. 

1 1 . Letter from Shearman & Sterling to NASD. This cover letter accompanied Merrill 
Lynch's NASD filing for the HOLDRS Trust Series 1999-A. 
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